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This material has been prepared by Merrill Lynch's Structured Credit Products group and is not a product of Merrill Lynch’s Research 
Department. It is for informational purposes only and is/are not intended as an offer to enter into any transaction or a commitment to 
enter into any transaction.  A decision to invest in or sell an interest in the transaction should be based solely on a review of the 
transaction and other documentation relating to the transaction and not on this material, which contains only background and 
preliminary information that is subject to change and that is not intended to be complete or to constitute all the information necessary 
to adequately evaluate the consequences of investing or participating in the transaction described herein.  This material also includes 
information obtained from sources believed to be reliable, but Merrill Lynch does not warrant its completeness or accuracy.  Nothing 
herein should be construed as an investment recommendation or as legal, tax or accounting advice.  Clients are advised to make an 
independent review regarding the economic benefits and risks of purchasing or selling the financial instruments mentioned in this 
material and reach their own conclusions regarding the legal, tax, accounting and other aspects of any transaction in the financial 
instrument in relation to their particular circumstances.  No representation or warranty, express or implied, is made as to the accuracy, 
completeness or fairness of the information and opinions contained in this presentation.  Prospective investors should consult with 
their own advisers as to such matters.   

 

This material may contain “forward-looking” information that is not purely historical in nature and is based upon certain assumptions 
about future events or conditions and is intended only to illustrate hypothetical results under those assumptions (not all of which will be 
specified herein). Actual events or conditions are unlikely to be consistent with, and may differ materially from, those assumed. In 
addition, not all relevant events or conditions may have been considered in developing such assumptions. Accordingly, actual results 
will vary and the variations may be material. This material may also contain historical market data; however, historical market trends 
are not reliable indicators of future market behaviour. 

 

 

JUBILEE GLOBAL FINANCE LIMITED 
Jubilee Series 3 LinkEarner Notes  

 USD & SGD Credit-Linked Notes due 2014 
(collectively, the “Notes”) 

 
Market Update  

Current as of 14 October 2008 
 

Capitalised terms used, but not defined, herein shall have the meaning given to such terms in the Pricing 
Statement dated 12 April 2007 relating to the Notes.   

 

The information contained herein is in summary form only, and is qualified in its entirety by the contents of 
the prospectus relating to the offer of the Notes. Please refer to the Pricing Statement dated 12 April 2007 
for further details, and in particular to the section headed “More Information About the Notes” - “How is the 
Credit Event Redemption Amount calculated?” and Parts 1 and 3 of the sub-section headed “Schedule 1 to 
the Pricing Supplement” at pages 27 and 46 to 49 respectively of such Pricing Statement. 

 

Q1. What is the status of the Notes? 
 

Lehman Brothers Holdings Inc., (“Lehman”) being one of the Reference Entities, filed a voluntary petition 
under Chapter 11 of the U.S. Bankruptcy Code on 15 September 2008. This filing constitutes a Credit Event 
under the terms and conditions of the Notes. The Swap Counterparty has submitted a Credit Event Notice 
to the Issuer on or about 23 September 2008.   
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Q2. What happens next to the Notes? 
 

The Issuer will redeem the Notes early on the 17 October 2008, (the “Credit Event Redemption Date”) at a 
price equal to the Credit Event Redemption Amount which has been determined by the Calculation Agent to 
be zero.  In addition, the Notes will cease to bear interest with effect from the 23 June 2008, being the 
Interest Payment Date immediately preceding the date of delivery of the Credit Event Notice 
 

Q3. What is the Credit Event Redemption Amount? 
The Credit Event Redemption Amount has been determined by the Calculation Agent in accordance with 
the procedures described in the Pricing Statement. The Credit Event Redemption Amount is equal to zero. 
On October 2, 2008, the Calculation Agent notified the Issuer of the Credit Event Redemption Amount. 

 
Q4. How will the Credit Event Redemption Amount be calculated? 
 
The Credit Event Redemption Amount determined by the Calculation Agent for and on behalf of the Issuer 
is an amount equal to the sum of: 
 
a)  the amount which would be realised on the sale of the Valuation Obligations, which are certain debt 

obligations of Lehman selected by the Calculation Agent in a nominal amount equal to the then 
outstanding principal amount of the Notes, less costs and expenses associated with the said sale; 
The Valuation Obligations of Lehman Brothers Holdings Inc. were identified by the Calculation 
Agent as the “5.625% coupon notes” with a maturity of 1/24/2013.  The Calculation Agent has 
determined that the Liquidation Proceeds of the Valuation Obligations is equal to 18.05% of the 
face value of the Notes  
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b) the Liquidation Proceeds of the Securities minus the then outstanding principal amount of the Notes 
which shall be (i) expressed as a positive amount if the Liquidation Proceeds of the Securities are 
greater than the then outstanding principal amount of the Notes, (ii) expressed as a negative 
amount if the Liquidation Proceeds of the Securities are less than the then outstanding principal 
amount of the Notes and (iii) zero if the Liquidation Proceeds of the Securities are equal to the then 
outstanding principal amount of the Notes; and 

 
c) the amount of any early termination amount or close out payment receivable (expressed as a 

positive amount) or payable (expressed as a negative amount) by the Issuer under the Swap 
Agreement to the Swap Counterparty. 

 
The following table provides a summary of how the Credit Event Redemption Amount has been determined 
 
 SGD Notes USD Notes 
A. Liquidation Proceeds of the 
Valuation Obligations (representing 
18.05% of the face value of the Notes) 

SGD4,745345  USD252,700 

   
(i) Liquidation Proceeds of the Securities SGD5,432,171 USD308,000 
(ii) Outstanding principal amount of the 
Notes 

SGD26,290,000 USD1,400,000 

B. Market Value Adjustment 
((i) minus (ii)) 

Minus SGD20,857,829 Minus USD1,092,000 

   
C. Swap Settlement Amount SGD2,671,875 USD10,138 
   
Credit Event Redemption Amount 
(A+B+C, subject to a minimum of zero) 

Zero Zero 
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Q5.  How were the Liquidation Proceeds of the Valuation Obligations determined? 
The Calculation Agent solicited bid prices from 5 independent dealers and obtained the following quotes 
(expressed as a % of the outstanding principal amount of the Notes): 
 

Deutsche Bank  – 17.25% 
UBS    – 17.25% 
Barclays   – 17.75% 
JP Morgan   – 18.05% 
Bank of America – 17.30% 

 
The highest quote obtained was 18.05% and therefore the Liquidation Proceeds of the Valuation 
Obligations were equal to: 
 
For the SGD Notes: SGD4,745,345, representing 18.05% x SGD 26,290,000 
For the USD Notes: USD252,700, representing 18.05% x USD1,400,000 
 
 
Q6.  How were the Market Value Adjustment and Swap Settlement Amount determined? 
These amounts were determined in accordance with the procedures described in the Pricing Statement 
 
 

Q7. What actions do Noteholders need to take and who should they contact if they have questions? 
Noteholders who have any questions on this Notice or are unsure as to the action they should take should 
contact the Distributor through whom they have subscribed for the Notes. 
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Q8. How will I be notified of the status of the Notes? 

Investors should receive notices in one of two ways: (i) either through one of the distributors or (ii) directly 
from the Issuer (Jubilee).The Issuer has prepared a “Notice to Noteholders” stating that a Credit Event has 
occurred in respect of Lehman.  This Notice was delivered by the Issuer to the various distributors on or 
about September 25, 2008. In addition, the Issuer has also prepared a “Notice to Noteholders” providing 
notice of the Swap Settlement Amount and Credit Event Redemption Amount.  This Notice was delivered by 
the Issuer to the various distributors on or about October 6, 2008.  In addition, the Issuer has directly mailed 
to investors the aforementioned notices based on mailing information received from CDP. 
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Q9. Can you provide more information on how the Credit Event Redemption Amount is calculated? 
 
The Credit Event Redemption Amount is calculated in accordance with the formula described in the Pricing 
Statement.  See also Q3 above.  The Credit Event Redemption Amount is based (among other things) on 
the amount realized on the sale of certain debt obligations of Lehman.  Because Lehman has filed for 
bankruptcy, these Lehman obligations are trading significantly below their face value. Generally speaking, 
these Lehman obligations are currently valued below 20% of their face value.  This amount will be further 
adjusted by (i) any loss on the liquidation of the Securities (see also Q8 below), and (ii) any termination 
amounts due or payable under the swap, to arrive at the Credit Event Redemption Amount.   
 
The Credit Event Redemption Amount is equal to A + B + C where 
 
“(A)” is the Liquidation Proceeds of the Valuation Obligations of Lehman 
“(B”) is the loss on the liquidation of the Securities 
“(C)” represents any termination amounts due or payable under the swap 
 
In other words, given that the Liquidation Proceeds of the Valuation Obligations represent 18.05% of the 
face value of the Notes, the implied loss amount in respect of the Valuation Obligations represents 81.95% 
of the face value of the notes (i.e. 1 – 18.05%).  In this way, the formula for determining the Credit Event 
Redemption Amount can be reinterpreted as A+B+C+D, where:  
 
“(A)” is the Principal Amount of the Notes 
“(B)” is the implied loss incurred on the Valuation Obligations 
“(C)” is the loss on the liquidation of the Securities 
“(D)” represents any termination amounts due or payable under the swap  
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Q10. Can you explain what the Securities represent and why there is a loss in value in respect of the 
Securities? 
 
The Securities are notes whose performance is credit-linked to a pool of 120 Underlying Reference Entities.  
The current U.S. financial crisis has led to unfavorable market conditions in the broad credit markets which 
has led to a significant decline in the value of the Securities. The liquidation proceeds of the Securities is 
significantly less than the face value of the Securities.  
 
Merrill Lynch shall have no liability, contingent or otherwise, to you or to third parties, or any responsibility whatsoever, for the accuracy 
of the information contained in this Notice. 


